BUSINESS IMPACT ESTIMATE

Meeting Date:

Proposed Ordinance Title/Reference: Ordinance No: 2026- _

Summary of Proposed Ordinance and Statement of Public Purpose to be Served:

The proposed ordinance revision makes administrative name and citation fine changes to County
Ordinance Chapter 7, Article I, to reflect the merger of the Code Compliance Division and the
Contractor Regulations Division. Contractor Regulation Investigators and Code Enforcement
Officers are now known as Code Compliance Officers. This revision incorporates the name changes
and adjusts citation fines for unlicensed contractors in accordance with Florida Statute 489.127.

Florida Statutes authorize local governments to levy civil penalties of up to two thousand dollars
($2,000.00) for contractor licensing law violations. This amendment would establish a tiered citation
schedule, with a first-offense civil penalty of one thousand dollars ($1,000.00) and a second-offense
civil penalty of two thousand dollars ($2,000.00).

Palm Beach County has seen an increase in unlicensed contractors, putting the public at risk.
Unlicensed contractors typically do not carry the required liability, workers’ compensation
insurance, or surety bond. They also do not meet the competency requirements for conducting
business in the trade. This puts Palm Beach County residents and businesses at risk when they
unknowingly hire unlicensed contractors. This revision seeks to increase penalties for those who
continue to operate as unlicensed contractors.

Estimate of Direct Economic Impact on Private/For-Profit Businesses:

a. Estimate of Direct Business Compliance Costs:

No duly licensed contracting business operating in compliance with the Code should
incur compliance costs from this ordinance revision, as it affects only unlicensed
businesses operating as contractors.

b. New Charges/Fees on Businesses Impacted:
Increased fines for businesses that continue operating without a license and/or out of
compliance with the Code.

c. Estimate of Regulatory Costs:
No change in regulatory costs.

Good Faith Estimate of Number of Businesses Likely Impacted:

Contractor law violations, particularly unlicensed contracting, are a significant issue in
Palm Beach County. From 2024 to 2025, annual citations rose from 234 to 479—an
increase of approximately 100%. To date this year, 235 citations have been issued.

The proposed ordinance revision would not affect licensed contracting businesses.

Any Additional Information:




INSTRUCTIONS

Before the enactment of a proposed ordinance, the Board of County Commissioners shall
prepare or cause to be prepared a business impact estimate in accordance with this section
125.66(3), Florida Statutes.

Posting

The business impact estimate must be posted on the County’s website no later than the date
the notice of proposed enactment is published pursuant to section 125.66(2)(a), Florida

Statutes.

Exemptions

The business impact requirement does not apply to the following:

1. Ordinances required for compliance with federal or state law or regulation;

2. Ordinances relating to the issuance or refinancing of debt;

3. Ordinances relating to the adoption of budgets or budget amendments, including

revenue sources necessary to fund the budget;

4. Ordinances required to implement a contract or an agreement, including, but not

limited to, any federal, state, local, or private grant, or other financial assistance

accepted by a county government;

5. Emergency ordinances;

6. Ordinances relating to procurement; or

7. Ordinances enacted to implement the following:

a.

Development orders and development permits, as those terms are defined in
section 163.3164, Florida Statutes, and development agreements, as
authorized by the Florida Local Government Development Agreement Act
under sections 163.3220—-163.3243;

Comprehensive plan amendments and land development regulation
amendments initiated by an application by a private party other than the
municipality;

Sections 190.005 and 190.046;

Section 553.73, relating to the Florida Building Code; or

Section 633.202, relating to the Florida Fire Prevention Code.

Resolutions

Resolutions proposed pursuant to a non-exempt ordinance must include a business impact

estimate.




